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SEMESTER-IV 

COURSE 9: CORPORATE ACCOUNTING 

Theory Credits: 3 3 hrs/week 
 

Learning Objectives: 
This course enables the student to develop awareness about corporate accounting in conformity 
with the provisions of company act. 

Learning Outcomes: 
At the end of the course, the student will able to; 
Understand the Accounting treatment of Share Capital and aware of process of book building, 
Demonstrate the procedure for issue of bonus shares and buyback of shares, Comprehend the 
important provisions of Companies Act, 2013 and prepare final accounts of a company with 
Adjustments, Participate in the preparation of consolidated accounts for a corporate group 
Understand analysis of complex issues, formulation of well-reasoned arguments and reaching 
better conclusions and Communicate accounting policy choices with reference to relevant laws 
and accounting standards. 

Unit 1: Accounting for Share Capital: Kinds of Shares – Types of Preference Shares – Issue of 
Shares at Par, Discount and Premium - Forfeiture and Reissue of Shares (including problems). 

Unit 2: Issue and Redemption of Debentures and Issue of Bonus Shares: Accounting 
Treatment for Debentures Issued and Repayable at Par, Discount and Premium -Issue of Bonus 
Shares - Buyback of Shares - (including problems). 

Unit 3: Valuation of Goodwill: Need and Methods - Average Profit Method, Super Profits 
Method – Capitalization Method and Annuity Method (including problems). 

Unit 4: Valuation Shares: Need for Valuation - Methods of Valuation - Net Assets Method, 
Yield Basis Method, Fair Value Method (including problems). 

Unit 5: Company Final Accounts: Provisions of the Companies Act, 2013 - Preparation of 
Final Accounts – Adjustments Relating to Preparation of Final Accounts – Profit and Loss 
Account and Balance Sheet – (including problems with simple adjustments). 

Activities: 
 Problem Solving Exercises
 Collect and fill the share application form of a limited Company
 Collect Prospectus of a company and identify its salient features

 Collect annual report of a Company and List out its assets and Liabilities.
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 Collect the annual reports of company and calculate the value of goodwill under different 
methods

 Power point presentations on types of shares and share capital
 Group Discussions on problems relating to topics covered by syllabus

 Students can gather the data relating to accounting set up of some local firms.

 Assignments including technical assignments like working with Audit Company for 
observation and submit to the teacher a Report.

 Individual project work on identified real time situations with respect to preparation of 
company final accounts

 On practical aspects dealt with by an Auditor.
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